Mahatma Phule Shikshan Sanstha’s

Karmaveer Bhaurao Patil College,
Urun Islampur, Walwa, Sangli (MS, India)

Department of English and Psychology

|
_ One Day Online International Conference on |

| Multidisciplinary Approaches to Humanitics |

Certificate

This is to certify that DR. ANUJA VIKRAM GAWADE of AMRUTESHWAR ARTS,
COMMERCE AND SCIENCE COLLEGE.VINZAR. TEL. VELHE DIST —PUNE has participated
in One Day Online International Conference on Multidisciplinary Approaches to Humanitics on 26"
March, 2021. He/She has presented the paper entitlied IMPACT OF COVID-19 ON HIGHER

EDUCATION IN INDIA .
_ )

I/ C. PRINCIPAL

Head ~

,. Kammaveer P~ - Y1 Collevaa
Post Graduate Dend"Mont of Psychology Department of English Urun-is! ,,.. r.m ..P. ;
Karmaveer Bhaurao¥ati College Karmaveer Bhaurao Pati College 4
Urun-istampur, Dist-Sangli-<415409 (M) Urun-islampur, Dist-Sangli4 15409

Scanned by CamScanner



Rashtrasant Tukadoji Maharaj Nagpur University
Physical Education Teachers’ Association

Email : rtmnupeta@gmail.com | Web. : nupeta.org
In associate with

P L I
&) Y
Organise

International Multidisciplinary Conference on Contemporary Approaches
and Application in Physical Education & Sports Sciences

CERTIFICATE

OF PARTICIPATION

This Certificate has been awarded to
Dr.Sheetal Laxman Shendkar

For his/her active participation as a Participant in this two days
International Conference conducted on dated 26-27 March 2021.

He/She has Published/Presented paper on

@/ /f;ﬂfl" i S ﬁ '\?\.

Dr. D. C. Wankhade Dr. A. P. Joshi Prin. Dr. V. W. Dhote
Secretary, NUPETA Gen. Secretary, NUPETA Chairman, NUPETA



International Conference

@ AT on @ A
MET Multifunctional Electronic Materials and Processing (MEMP-2021) MNVET

ORGANIZED BY
CENTRE FOR MATERIALS FOR ELECTRONICS TECHNOLOGY (C-MET), PUNE.

8th .10t March 2021

Certificate

This is to certify that Mr. Manojkumar R Tapare has successfully presented poster (P-28) at

International Conference on Multifunctional Electronic Materials and Processing (MEMP-

2021) conducted by C-MET Pune on digital platform during 8-10t" March 2021

/

¥
= AG\« x‘) 2o Ry .
SR TR auqfoL./ B I

Dr. Ranjit Hawaldar Dr. Bharat B. Kale Dr. Sudhir Arbuj

Convener Director General & Chairman Co-Convener
MEMP-2021 MEMP-2021 MEMP-2021



. M‘! 3

Maharashtra Education Society’s 7 /|
ABASAHEB GARWARE COLLEGE &%
NAAC Re Accredited “A” Grade College
Best College Award by SPPU
Best student Development Board Award by SPPU
Virtual International Conference on

INTERDISCIPLINARY APPROACHES IN CHEMICAL SCIENCES (IACS-2021)
CERTIFICATE

v This is to certify that Prof./Dr./Mr./Ms. Manojkumar R. Tapare from Amruteshwar
f: Arts, Commerce and Science College, Vinzar, Pune has participated and presented a
paper in poster session on topic entitled “Green synthesis and DNA binding
interaction of pyrazolo-pyrimidine derivatives” in International Conference IACS-2021
organised by Department of Chemistry, M.E.S’s Abasaheb Garware College, Pune,

during 215t-23" October 2021. :
| B
«% BaghecCe Yonrde & S
Y

o BN S

Prof. (Dr.) Shobha A. Waghmode Dr. P. D. Sonawane Prof. (Dr.) P. B. Buchade
Coordinator Co-coordinator Convener
€ PV A\




Spre s
e
RAYAT SHIKSHAN SANSTHA'S

SHRIPATRAO KADAM MAHAVIDYALAYA, SHIRWAL

IQAC and Department of Commerce jointly
ORGANIZE
A ONE DAY ONLINE INTERDISCIPLINARY INTERNATIONAL CONFERENCE
ON

The Role of Cyber Security in the Global Context

This is to certify that

Prof./Dr. Vijay Bapu Kadam

of Amruteshwar Arts, Commerce & Science College Vinzar, Velha, Pune has participated
and presented the paper entitled "STUDY OF WORKING CAPITAL OF VARDHMAN
FERTILIZER & SEEDS PRIVATE LIMITED, DISTRICT SOLAPUR, MAHARASHTRA" in the

a one day online interdisciplinary international conference on “THE ROLE OF CYBER
SECURITY IN THE GLOBL CONTEXT” jointly organized by Internal Quality Assurance
Cell and Department of Commerce on Saturday, 5th June, 2021.

ol @l b

Dr. Balasaheb Kalhapure Prof. Tulshidas Aphale Dr. Manjushri Bobade
CONVENER _COORDINATOR, IQAC PRINCIPAL

Scanned with CamScanner




Rayat Shikshan Sanstha’s
Shripatrao Kadam Mahavidyalaya Shirwal, Tal.Khandala, Dist. Satara

(Dr.PatangraoKadam Educational Complex)
(Shivaji University, Kolhapur)

INTERNAL QUALITY ASSURANCE CELL
AND
DEPARTMENT OF COMMERCE
ORGANISE
AONE DAY ONLINE
INTERDISCIPLINARYINTERNATIONALCONFERENCE
ON

The Role of Cyber Security in the
Global Context

Saturday,5thjune,2021

PRINCIPAL

DR.MANJUSHRI VILASRAO BOBADE
CONVENOR

DR.BALASAHEB KALHAPURE
CO-ORDINATORS
PROF. TULSHIDAS APHALE DRVILAS SADAPHAL
ORGANIZING COMMITTEE MEMBERS
DR.PRATAP SINHMANE RROF.RAJENDRATAMBILE PROF. SANTOS HGHANGALE

: Reg.No.U74120 MH2013 PTC 251205
. (O y I'arshwardhan Publication Pvt.Ltd.
‘ At.Post.Limbaganesh, Tq.Dist.Beed
Pin-431126 (Maharashtra) Cell:07588057695,09850203295
harshwardhanpubli@gmail.com, vidyawarta@gmail.com

.74 AllTypes Educational & Refefence Book Publisher & Distributors / www.vidyawartacom

%

-

s

Scanned with CamScanner



Date of Publication
01 July 2021

idYwarta

International Multilingual Research Journal

Youll o) Channel

Vidupwart s iz prees sevacwe S v e b senrnad Dhe sevacw commiciies & odiaraid haard T d azipenviid

Iy Sharsbwear-dhar Padi i wiom sorwsirizes the veweived Sexeash pgnedss anid wreiive e dhe vocomimendiod
puagrueny amd aiiider ave prtlihe d The edao ot pubiishes docowe bt dlam S Sy 0 11 ERT efpppreersicd
ienprwiad o v commme wide £ W vy getswetody o, ,"u.‘:...\l. EVicd pomad d Bl & vk gg LOWET RN DN AP il wE _ﬂt”rl‘rﬂ_’

& et poscarc ¥ and l8cvary ot ELem

The Vot aagressstd o T ) e aToes Memardh P s de. are Teld e da s owes The e
Aree Aoy ek sy Lh iy regard g o I3 sgprovd Dy ay gt 3ty ol e aaaic oy add e
The agraerseet of T L3ty Eadtoid Derd o PUIGEON (2000 CRUBSSEY L i s and pudbilishis b D 7/t 16
cimwart ol qoswe pribilished w Vil vovarse i g 1 00 AT Vidicee RBadlse 8 vid Vacseld  EVsvvascn T asvids aslbunr fopmppisilsy)

I e Judliciad mmatict swvwrs. (e JutiodiiGiom by Lok iod wp bo Bovd [ Mabaraorder) (unrt smidi

Temte Wwts bogi o
Begd Mo 241 140

http:/lwww.printingarea.blogspot.com

m: Interdisciplinary Multilingual Refereed Journal

impact Factor 7.940 (W)

T cos = LT B ane L e

Scanned with CamScanner



MAH MULL3051/2012
ISSN: 2319 9318

(L

Peer-Reviewed

awatia®
nternational Journal

July To Sept. 2021

Special Issue 097

20

STUDY OF WORKING CAPITAL OF
VARDHMAN FERTILIZER & SEEDS
PRIVATE LIMITED, DISTRICT
SOLAPUR, MAHARASHTRA

Asst. Prof. Vijay B. Kadam
Head of Cost & Works Accounting Dept.,
Department of Commerce,
Amruteshwar Arts, Commerce, & Science
College, Vinzar, Tal. Velha, Dist. Pune
Savitribai Phule Pune University (SPPU), Pune,
Maharashtra

Siokierioiciololok

ABSTRACT

Working capital management is con-
cerned with the problems that arise in attempt-
ing to manage the current assets, the current
liabilities and the interrelationship that exists
between them. This paper tries to make an at-
tempt to study the working capital, components
of working capital and liquidity of ‘Vardhman
Fertilizer & Seeds Private Limited, District
Solapur’.

The paper also tries to study the corre-

lation between liquidity and profitability of this
fertilize unit. The study is bases on secondary
data collected from annual report of this fertil-
izer unit for the period of 5 years on website of
ministry of company affair of India. In this pa-
per, there is an application of correlation analy-
sis for identity the significant of working capi-
tal management include the current ratio and
quick ratio on the quiddity positon of this fertil-
izer units.
KEY WORDS: Working Capital, objectives, Hy-
pothesis, sources of data collection, limitation,
Net Working Capital, Net Working Capital Ra-
tio, Current Ratio, Liquid Ratio, Findings, Sug-
gestion, Conclusion & References.

INTRODUCTION

Working capital study of ‘Vardhman Fer-
tilizer & Seeds Private Limited, District
Solapur’ (VFSPLDS)is of major importance of
internal & external analysis because of its rela-
tionship with the current day to day operations
of business. Funds, collected from different
sources are invested in the business for the ac-
quisition of assets. These assets are employed
for earning revenue. The basic problem facing
the finance manager of an enterprise is to trade-
off between conflicting but equally important
goals of liquidity and profitability and vice versa.
NEED OF STUDY

1. To study the need of maintain suffi-
cient working capital of fertilizer units.

2. To check balance between liquidity
andshort term.

OBIJECTIVES OF THE STUDY :

1) To study the position of working capi-
tal of selected fertilizer units.

2) To make suggestions for the better
working capital management of fertilizer units.
HYPOTHESIS
HO: Insufficient working capital has adverse af-
fected in the liquidity of fertilizer units under
study.

H1: Insufficient working capital has not effect-
ing in the liquidity of fertilizer units under study.
PERIOD OF STUDY

The present study is undertaken for the
period of five accounting year starting from
2012-2013 to 2016-2017. The researcher has
selected 2012-2013 as base year for the pur-
pose of analysis and evolution.

SOURCES OF DATA COLLECTION

Researcher has used secondary data as
main sources for the presented research study.
Annual accounting reports such as Income state-
ment position statement are collected form web
side of Ministry of Corporate Affairs (MCA),
Maharashtra Reginal Division, of Government
of India.

LIMITATION OF THE STUDY
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1. The study is limited to five year only.

2. Ratio analysis has its own limitations.

3. This study is based on only secondary
data of fertilizer units.

NET WORKING CAPITAL

The net working capital is qualitative that

indicating the fertilizer units were ability to meet
its operation expenses and currents liability. The
term net working capital refers to the difference
between current assets and current liabilities.
Net Working Capital = Current Assets — Cur-
rent Liabilities
Current Assets: Cash balance + Banks Balance
+short term Marketable Securitas + Sundry Debt-
ors + Bifl Receivables + Inventory + Prepaid Ex-
penses + Short Term Loan and advances + Notes
etc.
Current Liabilities: Sundry Creditors + Bill Pay-
able + Qutstanding Expenses + Short Term Loans
+ Short Term Borrowings + Dividend Payable +
Provisions + Any Short Term Dues etc.

As per the above given numerical table
no. 1 and chart no. 2, it has found that ali finan-
cial years amount of net working capital (NWC)
of ‘Vardhman Fertilizer & Seeds Private Lim-
ited, District Solapur’ (LMBTPLDS). The total
of five years NWC was Rs. 1038,65,865, arith-
metical mean of NWC was Rs. 207,73,173, stan-
dard derivation was Rs. 183,63,179 and coeffi-
cient variance it was 88.40%.

Table No. -1
Net Working Capital of VFSPLDS
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Net Working Capital of VFSPLDS
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In financial year 2012-2013 the NWC
was little high and in 2016-2017 NWC was very
low and minus as compare to other financial
years. There was no any insufficient short-term
investment and net working capital was good
all financial years except last year. This fertilise
units was positive net working capital except
last year.

CURRENT RATIO (CR)

Current Assets Ratio also knows as cur-
rent Ratio, working capital ratio. This ratio ex-
presses the relationship between current assets
and current liabilities. The current ratio is cal-
culated by dividing the current assets by cur-
rent liabilities. Thus can be expressed as pure
number or percentage ratio. And the idea cur-
rent ratio id 2:1. The formulas of current ratio is
follows:

Current Assets Ratio = Current Assets / Cur-
rent Liabilities

As per the above given numerical table
no. 3 and diagram no. 4 has shown the Current
Ratio (CR) of Vardhman Fertilizer & Seeds Pri-
vate Limited, District Solapur’ (LMBTPLDs).
The CR in year 2012-2013 was 1.25, in 2013-
2014 was 1.15,in 2014-2015 was 1.17, in 2015-
2016 was 1.08 and 2016-2017 was 0.91. Total
of CR in five years was 5.56, arithmetic mean
was 1.11, standard derivation was 0.11 and co-
efficient variance was 10.19%.

Table No.-3
Current Ratio of VF&SPLDS
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The CR of five financial years was de-
creasing order and it was too much below of
Standard ratio. In financial year 2014-2015 the
CR was high as compare to other years but not
sufficient as the standard ratio i.e. 1.17. The
chart Show that orange curve line of standard
ratio was line shape and blue curve line of CR
which was goes little down and below of the
Standard Line. The average CRin five years was
1.11 which was below 0.89 of standard. This
fertilizer unit was over trading and under
capitalization situation. This CR also shows
that there was no short-term solvency posi-
tion, insufficient & unsatisfactory liquidity.
LIQUID RATIO

Liquid Ratio also knows ‘Quick Ratio’,
‘Acid Test Ratio’ this ratio is concerned with the
establishment of relationship between the lig-
uid assets ad quick liabilities. The liquid assets
refers to those assets which can be immediately
or at a short notice, be converted into cash with-
out loss or diminution value. The ideal quick ratio
of 1:1.

Liquid Ratio = Liquid Assets / liquid liabilities
- Liquid Assets= All Current Assets — Inventory

& Prepaid Expenses
- Liquid Liabilities = All Current Liabilities — Bank
Overdraft

As per the above statistical table no. 5
and diagram no. 6 has shown Liquid Ratio (LR)
ofVardhman Fertilizer & Seeds Private Limited,
District Solapur (VF&SPLDS). The LR in year
2012-2013 was 0.29, for 2013-2014 was 0.30,
for 2014-2015 was 0.27, in 2015-2016 was 0.13
and 2016-2017 it was 0.18. And total of LR in
five years was 1.17, arithmetic mean was 0.23,
standard derivation was 0.07 and coefficient
variance it was 29.33%.
Table No. -5
Liquid Ratio of VF&SPLDS
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The LR of five financial years was de-
creasing order and it was very lower than stan-
dard ratio. In year 2013-2014 the LR was higher
and in 2015-2016 it was lower as compare to
other years. The chart show that grey bars are
standard bars and blue bars of LR were going
straight line but overall it was very lower than
the Standard bars as compared to all years
Chart No. -6
Liquid Ratio of VF&SPLDS
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The average liquid ratio was 0.23 in five
years which was very lower 0.77 than the stan-
dard ratio and it was not maintained sound
short-term liquidity. This fertilizer unit was not
enable to pay its current liabilities quickly and
facing difficulty.

TESTING OF HYPOTHESIS
Table No. 7
Correlation of Accounting Ratio
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“Insufficient working capital has adverse
effect in the liquidity and profitability position
of fertilizer units under study. Hence alternative
hypothesis is accepted (H1),Insufficient work-
ing capital has not effecting in the liquidity and
profitability position of fertilizer units under
study.”

The Null Hypothesis (HO) rejected and alter-
nate Hypothesis (H1) is accepted
FINDING

The researcher has found the following
some points in the study of working capital of
diamond lifter organic fertilizer private limited,
district Pune.

1. Net Working Capital of this unit have
not any short terminvestment and liabilities over
currents assets and minus all financial years so
it was negative NWC.

2. The average Current Assets Ratio
(CAR) of this unit for the last five years was 0.66
which is less 1.34 of standard ratio. Form the

above analysis it is understand that this unit’s
short term liquidity is not insufficient and it is
Very poor.

3. The average Liquid Ratio (LR) one can
say that this unit for the last five years was 0.27
which is little less 0.73 of the standard. It is
found that above liquidity analysis of this com-
pany are not sufficient and it is not good liquid
position during the selected period.
SUGGESTION

1. This fertilizer unit should investment
at least 1% of their net profit in short-term in-
vestments and loan and advance as current as-
sets.

2. This fertilizer unit should reduce at
least 10% of short-term borrowings in every fi-
nancial year.

3. This fertilizer unit should maintain the
standard ratios of liquidity such as current as-
sets ratio 2:1, quick ratio 1:1 and standard of
cash ratio.

CONCLUSION

As per table number 7 of accounting ra-
tio of Vardhman Fertilizer & Seeds Private Lim-
ited, District Solapur (VF&SPLDS), there is sig-
nificant correlation exits between net working
capital with liquidity such as current ratio, li-
quidity ratio of this fertilizer unit. But there is
no statistically significant correlation between
net working capital and liquidity.
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